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NEW 
INSCO MINES LTD. 
(No Personal Liability) 


March 8, 1974 


To the Shareholders: 


Your directors are pleased to submit the 1973 Annual Report on the affairs of your 
company and the audited financial statements as at September 30th, 1973, including the balance 
sheet and statements of deferred exploration and development expenditures, administrative 
expenses and deficit and source and application of funds. 


Two developments of particular importance to the company occurred since our last 
annual report. The first was the completion of the Participation Agreement with W. R. Grace & 
Co.: a $250.00 advance under the agreement was received late in 1973 (a second such advance 
will be made in 1974); at about the same time the first joint venture under the agreement with 
W. R. Grace & Co. was initiated on the optioned property of Sunburst Exploration Ltd., adjacent 
to our Hebecourt East property in Hebecourt Township, Quebec. 


The second major development was the completion on March 5, 1974 of an agreement 
to lease the ‘‘A”’ ore body to Noranda Mines Limited. The agreement provides for a prepayment 
of $600,000 (New Insco’s share of each $600,000 payment is $280,000) on execution of the 
agreement and three more payments of $600,000 on February 28th 1975, 1976 and 1977, with 
the last such payment subject to certain production quota being met. These four payments repre- 
sent compensation for an estimated 48,000,000 Ibs. of copper at 5c per Ib. Copper recovered in 
excess Of 48,000,000 Ibs. will be paid for at the same rate. In addition, on a presumed mining 
rate of 1,000,000 Ibs. of copper per month for forty-eight months, commencing on the inception 
date of the lease, Noranda will pay a monthly bonus equal to 50% of the average net selling price 
of copper over 65c per pound based on the Noranda Overseas Pool Price. Thus for each 1c 
increase over 65c per pound in the London market the annual bonus will increase at the rate of 
about $28,000. At this date copper is selling in London at about $1.00 per pound. Therefore if 
this high rate prevailed for a whole year, the bonus to New Insco could amount to about 
$980,000. 


As a result of New Insco and the three other joint venture companies purchasing the 
interest in the property of Prospector Arcus, New Insco’s share in the proceeds of the lease will 
amount to 46 2/3% plus a 1/6th interest in the prospectors’ 2 1/2% net smelter royalty, the 
latter payable on actual mining operations. Prospectors Tagliamonte and Labchuk together with 
Lynx-Canada, Muscocho and Dejour remain as participants in the proceeds of the agreement and 
share pro rata costs and benefits of the future exploration and development of the property. The 
interests of the joint venture partners in the East and West Hebecourt properties are as follows: 


Each of the two companies controlled by 


Prospectors Tagliamonte and Labchuk — 31/3% 
Lynx-Canada — 15 5/9% 
Muscocho — 15 5/9% 
Dejour — 15 5/9% 
New Insco — 46 2/3% 


Any new discoveries away from the ‘‘A’’ ore body are not covered by this agreement. 
Exploration of the East and West Hebecourt claim groups will continue under the direction of 
our Mr. George Archibald and if we have any new discoveries they are not included in the 
Noranda Agreement. 


1973 EXPLORATION ACTIVITY 


During the year your company maintained its aggressive mineral exploration program. 
A review of the various projects in which your company is at present involved follows: 


4. HEBECOURT EAST — CONTAINING THE “A” ORE BODY 


Drilling the ‘‘A’’ ore zone was suspended on September 25th. The ore potential down 
dip and east of the ore zone at depth is still wide open. The alteration zone is strong and extensive 
and should contain additional massive ore lenses. We suspended drilling to compile and analyse 
all geochemical, geophysical and geological data so as to best define additional targets at depth. 
These studies are still in progress. 


When drilling was suspended, we had completed 55 holes for a total of 32,014 feet of 
core. The actual ore zone is confined to an area that measures about 400 feet by 550 feet, or just 
over 5 acres of land. Present ore calculations, including 15% dilution, now stand at 1,164,446 tons 
averaging 2.40% copper. This ore is the subject of the Noranda Lease. 


Geological mapping of this property was completed during the summer. Further ex- 
ploration on this claim block will follow results of further deep penetration geophysics. Accord- 
ingly, we expect to resume exploratory drilling of the favourable contact down dip and east of the 
ore zone early this year. The favourable ore horizon extends easterly for a considerable distance, 
and in management’s view the entire contact offers us good chances for further discoveries. 


2: HEBECOURT WEST 


Some geophysical and geological work has been completed. It appears that the favour- 
able ore horizon extends westerly from the Iso-Copperfields ore body right through this claim 
group. There is very little rock outcrop and the heavy layer of overburden makes penetration by 
geophysical instruments difficult. Work on this group is continuing and we hope to identify drill 
targets late in 1974. 


3: SUNBURST EXPLORATION LTD. — NEW INSCO,W. R. GRACE & CO. OPTION 


This program is being operated as a 50/50 joint venture by New Insco and W. R. Grace 
& Co. Initial geophysical geochemical and geological work necessary to identify drill targets was 
completed during the summer and fall. A 3,000 foot drilling contract was let on November 2nd 
to Bradley Brothers Ltd., with a view to testing geophysical targets in various locations on the 
property. This phase of the exploration has just been completed. First results in four drill holes 
were disappointing, having encountered no significant mineralization. Drill Hole No. 5 spotted in 
the north-east corner of the property cut a 13.5 foot disseminated sulphide intersection in 
pyroclastic rocks. The core was assayed for trace quantities of copper and zinc. Copper averaged 
in the high anomalous range (1,080 p.p.m.).while zinc was just below anomalous values (89 
p.p.m.). Drill Hole No. 6 collared in the north-west corner of the property also cut pyroclastic 
rocks with lower trace quantities of copper and zinc. These results are sufficiently important to 
warrant further work in both areas and a second phase of exploration is being recommended. 


4. ARCAP DIVERSIFIED INC. (FORMERLY LEWIS RED LAKE)— NEW INSCO OPTION 


A Magnetometer and VLF-E.M. Survey has been completed. The magnetometer dis- 
closed nothing of significance. The VLF Survey picked up numerous anomalies, all of which will 
have to be checked by other E.M. Systems. During the summer the property was mapped geo- 
logically and the rock types appear to be favourable. At present we believe the favourable ore 
horizon extends into and through the property. Additional geophysics are now in progress and 
some drilling will likely be undertaken in the first half of 1974. 


sp MUSTANG MINES & ARCADIA EXPLORATIONS — NEW INSCO OPTION 


A Magnetometer Survey was completed, as was a VLF-E.M. Survey. The magnetometer 
disclosed nothing deemed significant. Many anomalies were picked up by the VLF Survey, most 
of which will have to be checked by other E.M. Systems. The property was mapped geologically 
during the summer and fall. Some pyroclastic rocks were located that inspire interest. Additional 
geophysical work is underway and some drilling may be done during the first half of 1974. 


6. KIRKLAND LAKE PROPERTY — LYNX, NEW INSCO JOINT VENTURE 


During the summer and fall, some mapping, geochemical and geophysical work was 
completed. The geochemistry was impressive, as was the geological work. Follow-up geophysics 
failed to pick up a target. Notwithstanding this development, the geological environment is 
favourable enough to warrant some limited drilling. 


This program is under the control of Lynx. They will be guided by recommenda- 
tions from their geological consultants who are in consultation with our Mr. George Archibald. 
Planned drilling has been deferred until after spring break-up. 


7. ROYAL-ROUSSILLON TOWNSHIP — PANACAN, ARCADIA — NEW INSCO 
OPTION 


This property is ready for drilling. We have two very strong magnetic and E.M. anom- 
alies. Little is known about the geology of the area where the anomalies were picked up. We 
intend to test the anomalies with at least one short drill hole each. Drilling has been scheduled to 
start after spring break-up. 


8. SHERBROOKE JOINT VENTURE — LYNX AND NEW INSCO, ET AL 


This project is being managed by Lynx. New Insco holds a 10% interest in the program. 
Drilling was scheduled to start on March 6, 1974 in the Suffield area on several interesting geo- 
chemical targets. Results of the first drill holes should be available by the date of the Annual 
Meeting. 


a LAC DUFAULT PROPERTY 


We regard this property as an important asset of the Company. Further geological and 
geochemical studies will be conducted during the summer. We expect to undertake a drilling 
program from the ice of Lac Dufault during the 1974-75 winter season. 


NEW PROJECTS 
1. PROTEA DEVELOPMENTS LTD. 


This company owns lots 6-15 inclusive (1,000 acres) in Range | of Hebecourt Township. 
From work completed this fall on our West Group and the Arcap Properties, we believe the favour- 
able volcanic rocks associated with the New Insco and Iso-Copperfields ore bodies extends into, 
and perhaps through these claims. We believe the property has good base metal and gold potential. 
On December 28, 1974 we completed an agreement with Protea that involves a one year work 
commitment of $5,000, with options to continue exploration for three years. Our exploration on 
this property is just geting underway. 


2. BERRY-DESBOUES TOWNSHIP GOLD PROSPECT 


This is a gold prospect that we believe falls into the category of a ‘Special Situation’. 
We now have staked and optioned 7,950 acres of land in Berry and Desboues Townships, about 
twenty-five miles north-west of Amos, Quebec. The property covers what were originally known 
as the Novak-Carriere Claims, first prospected in 1945. In the early 1960’s Frank P. Tagliamonte, 
a geological consultant in Noranda introduced the prospect to Kerr-Addison Mines. Kerr did not 
drill the property but did find rich although erratic gold values on the surface. With gold at $35 
per ounce interest waned and the property was dropped. 


Subsequently Mr. Tagliamonte acquired some claims on the Novak showings and op- 
tioned the property to Card Lake Copper Mines Ltd. in July 1973. Card Lake drilled five short 
holes in September 1973, that yielded interesting gold values. We secured a four year option on 
the Card Lake Copper Mines Ltd. claim group for a payment of $10,000 and reimbursement of 
exploration expenditures of $12,200, and a commitment to spend $50,000 on exploration and 


development during 1974 with options to spend up to $200,000 for a 60% interest in the Card 
Lake options after which expenditure Card Lake and New Insco will contribute funds pro rata for 
future exploration and development. Other contiguous properties were acquired by options and 
forty-one additional hundred acre claims were staked to cover the entire potential gold bearing 
rocks. 


The property covers a circular syenite stock about three miles in diameter and the 
peripheral volcanic rocks adjacent to the stock. Only the south-east contact zone (about two 
miles) of the stock has been prospected. Six gold showings have been located in the prospected 
area and sampled by surface pits; only one of the showings was drilled last September by Card 
Lake Copper Mines. This drilling returned significant gold assays in all five holes. 


The best intersection was 31 feet grading 0.23 oz. gold per ton; and a second hole 
yielded 34 feet grading 0.17 oz. per ton. We believe this prospect offers better possibilities of 
establishing a commercial gold ore body than the type in which dependence has to be made on 
the erratic distribution of values in narrow quartz stringers and veins. 


At this early stage, the rock types and overall characteristics of the known gold show- 
ings are highly reminiscent of the early development of the Camflo gold deposit near Malartic, 
about seventy miles to the south. 


Total estimated cost of acquisition and development over the next twelve months is 
$100,000. A participation in this project has been offered to W. R. Grace & Co. Should W. R. 
Grace & Co. come into the program at this level, New Insco would have to provide $50,000, to 
hold 49% of the present claims and options. Work will get underway immediately. 


NEW DIRECTORS 


We are pleased to report that Mr. Joseph J. Rankin and Mr. Robert W. Crosbie, have 
recently joined our Board of Directors. These gentlemen replace Mr. Joseph J. Pigott and Mr. 
Goodwin Gibson to whom we owe a debt of gratitude for their contributions to our progress. 
Messrs. Pigott and Gibson felt they should be replaced on the board by men more experienced in 
the fields of mining and public finance. Their replacements are eminently qualified in these fields 
and will undoubtedly make valuable contributions to the management of the company’s affairs. 
Mr. Rankin is well known in Canadian mining and exploration. He is President of Jorex Ltd., and 
is an officer and director of several other mining and resource companies. Mr. Crosbie is Vice- 
President, International of Nesbitt, Thomson and Company, Limited, a leading Canadian invest- 
ment banking firm. 


FUTURE EXPLORATION AND LONG TERM OBJECTIVES 


Our discovery of a mineable deposit in 1973 augurs well for our success in the future. 
While there is an element of good fortune associated with mineral discoveries and successful 
exploration programs, we believe favourable achievements of this character result from knowl- 
edgeable and well executed plans. It has been our desire to increase substantially the pace of our 
exploration activity while maintaining high standards of exploration expertise. The cash flow 
that will accrue to the company from the leasing of our ‘A’’ ore body to Noranda will allow us 
now to meet this objective. 


Our association with W. R. Grace & Co. of New York places the company in a strong 
position for the favourable exploitation of future ore discoveries. This large multinational corpo- 
ration has a world-wide recognized capability in marketing, financing and operating resource 
enterprises. We hope and expect to structure our programs in a manner to permit W. R. Grace & 
Co. to assume the role of financier-operator of future mineable discoveries. This allocation of 
responsibility will enable New Insco to concentrate resources and efforts on property acquisi- 
tions and exploration. 


The exploration program which we are following and enlarging is consistent with our 
previously articulated policy of concentrating our main effort largely to the north-western area 
of Quebec. In this context we would like to restate the salient portion of the policy statement 
that appeared in our annual report distributed on March 17, 1972: 


Our exploration program is following the relatively new concept of ore 
genesis, originally proposed by Dr. Gilmour in his paper titled ‘‘The Origin of the Mas- 
sive Sulphide Mineralization in the Noranda District, Northwestern Quebec”, Geol. 
Assoc. Canada, Vol. 16, published in 1965. It is now believed by many contemporary 
geologists that the class of base metal ore bodies we are seeking was formed in a 
submarine environment at the same time as the rocks that enclose it. We are concen- 
trating our efforts on specific stratigraphic horizons exhibiting geological character- 
istics conducive to the formation of these volcanigenetic deposits. 


Our Vice-President — Explorations, Mr. Archibald, is well qualified to direct 
our exploration program. Included in his broad exploration experience he was a mem- 
ber of the Falconbridge exploration team that discovered the Delbridge ore body fol- 
lowing ideas and techniques being applied in our program. 


Much of our effort is being concentrated in the Noranda mining area on 
highly promising properties, because we believe this area offers us the best chances 
for success. Dr. Gilmour very aptly describes the services of this district in a report that 
reflects our feelings precisely in the following quotation: “Easy access, proximity to a 
smelter and a mine town providing a pool of skilled labour, a ready source of supplies 
and services, natural gas and electricity combine to produce near optimum conditions 
for exploiting and, consequently enhance the profit making potential of any discoveries 
which might be made.” 


While the most spectacular route to growth is through the discovery of new ore bodies, 
there are other alternative means to success. It is frequently possible to buy with cash and/or 
shares, resource companies with assets in liquid form or mineral and gas and oil reserves. Presum- 
ing a favourable risk-reward ratio, future growth can be anticipated through the acquisition route. 
No plans in this area have been formulated but we are constantly studying desirable situations. 


In a very short time this company has attracted a great deal of attention from the min- 


ing and investment community. The year 1973 has been a year of excitement and achievement. 
With greater financial and technical resources at our command, we believe the best is yet to come. 


Respectfully submitted, 


ON BEHALF OF THE BOARD. 


Ol Dancighe Dhow 


H. Douglas Hume 
President and 
Managing Director 


John R. Campbell, Q.C. 
Chairman 


ASSETS 


CURRENT ASSETS 


INVESTMENTS 
Shares of other mining companies (1973 at market; 1972 at 
cost, quoted market S19 200), 2 05 ccc-meuetae oa emcerereetn coer 


Other investments,at COST 6 <:sc5 oe ek ee eee ee 


MINING PROPERTIES AND RELATED EXPENDITURES 
(Notes 1 and 2) 
Mining properties, at cost (Schedule A)...............--- 


Deferred exploration and development expenditures........ 


OTHER ASSETS, at cost 
Building and equipment less accumulated depreciation (1973 — 
$2,555 1072 NAPRSGAQ oo see ce eee ee 


Incorporation expense. ¢ asscs 5 oe 25 5 he eee ee ee 


AUDITORS’ REPORT 


To The Shareholders 
New Insco Mines Ltd. 
(No Personal Liability) 


We have examined the balance sheet of New Insco Mines Ltd. (No Personal Liability) as at Sept- 
ember 30, 1973 and the statements of deferred exploration and development expenditures, 
administrative expenses and deficit and source and application of funds for the year then ended. 


Our examination included a general review of the accounting procedures and such tests of account- 


ing records and other supporting evidence as we considered necessary in the circumstances. 


In Our Opinion and according to the best of our information and the explanations given to us and 
as shown by the books of the company, these financial statements are properly drawn up so as to 
exhibit a true and correct view of the state of the affairs of the company as at September 30, 1973 
and the results of its operations and the source and application of its funds for the year then 
ended, in accordance with generally accepted accounting principles which were applied on a basis 
consistent with that of the preceding year. : 


Toronto, Ontario ) diad YL 
February 6, 1974 / 


CHARTERED ACCOUNTANTS 


1973 


$ 41,902 


74,403 
116,305 


16,002 
2,084 


18,086 


793,085 
989,381 


1,782,466 


17,110 


4,170 
15,280 
$1,932/137 


NEW INSC 


(No Perso 
BALANCE SHEET J 


82,083 
2,084 
84,167 


668,789 
812,415 
1,481,204 


8,641 
4,170 
12,811 
1,614,182 


MINES LTD. 
ability) 
T SEPTEMBER 30, 1973 


LIABILITIES 
1973 
CURRENT LIABILITIES 
Accounts payable and accrued............ 0.000 cee eee eee $ 161,946 
DEBE BR Cem ese INOle O)) ck ha a ce eee eas 16,146 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (Notes 2 and 4) 
Authorized 
7,500,000 shares, par value $1 each 
Issued 
3,046,593 shares (1972 — 2,837,555) 3,046,593 
RISC OU a NNAL Carehe Tar ee tty ee Mis RR a ee ew 1,145,526 
1,901,067 
CONTRIBUTED SURPLUS (Notes yams Ia Gala AAS YA 126,927 
PSG GAT... ce OR A. ee ee ee oP EEN Dre EES En 84 ( 273,949) 
1,754,045 
$1,932,137 
Signed on behalf of the Board: 
are John R. Campbell, Q.C. ... Director. 


H. Douglas Hume 


Be EL OP ZR aE a RS Tee oe Director. 


2,837,555 


1,145,752 
1,691,803 


( 109,721) 
1,582,082 
1,614,182 


NEW 
(NS. €:O- NEENSES (Esibs 
(No Personal Liability) 


STATEMENT OF DEFERRED EXPLORATION AND DEVELOPMENT EXPENDITURES 


FOR THE YEAR ENDED SEPTEMBER 30, 1973 


EXPENDED DURING THE YEAR 1973 
Hebecourt West project. 3..°5 sues c eeiaie nen eee $ 4,655 
Hebecourt East project’... 426 nue ce deci oe eee 130,743 
Lae Dufault project-(Dufresnoy Township) ......... 220.4 .ke 4,794 
Sherbrooke project ass. a. 5 ss Kee oo areas, wees eee ee 13,655 
Lynx: FArurd! projects. ss his.c . ol gone nee ehn San ee 2,623 
Mustang-Arcadiaproject’. 22. ¢o.. +04 26.55 ar oe) ee eee 11,458 
ewis Red :Vake project. asc 2k oe eee eee 6,865 
Sunhburst-Hebecourt: project... .. ce = ante ee ee 8,158 
AP rinsUn SWriGiCdte: cain kk 2 aia las beset eae eee — 
Authier-Miller projects 31a sc x cesee tes Rnb ee comer ee 12,191 
Arcadia-Panacan project. ....... Moh HOS. See Joa 5315 


Dawson Road Hots project)? oi. cere csecness Ge ieehen meen een — 
PamiKesproject t:i3. cir ays irate, 5 scott ate ous peeve tne — 


General exploration expenditures... .. 2... 22 cous ees @ ce 10,269 

wee 210,726 
General exploration and expenditures on properties 

abandoned during the year iyo. one 2 oes ee 33,760 

176,966 

Balancé-at-beginning’O? Vear t< s.0'... ss Wee ee eee ee 812,415 

BALANCE AT END OF YEAR $ 989,381 


STATEMENT OF ADMINISTRATIVE EXPENSES AND DEFICIT 
FOR THE YEAR ENDED SEPTEMBER 30, 1973 


ADMINISTRATIVE EXPENSEES 1973 
kegahand aqudeieeeae > ois, . cata ga ee eee $ 20,978 
U5)" (| ee eee Cri me omnmn emerge ne eS de ee es 6,963 
StOCI-eXxchaltgetiStuig yee 5. wc 65.5. = a oo okt eum ents eee aoe ere 680 
Bd laties F< Ve ACMA sw 50s. bade eueve crear vee ee 26,889 
General Expense esos essen eee, ae POR eb ge eee een ee 8,528 
FROME 5 aise. ei bie fone ocak 2 One ey rae nae i en Pe ee 6,526 
shareholders’ information wes ete ee eee 3143 
Tafister. agent:s Tees.a 4.23 Catan oes ek een ne ae 3,550 

(eke 2 tT B57 
interest:income:..< «03 eer. 7 AGG Se ee (. -°3,438) 
Management fees earned: 22.3% =. <% 8k ao oe ee eee ( 11,004) 

( 14,442) 
63,415 

General exploration and cost of properties abandoned during the 
year including exploration expenditures thereon............ a2 733 

Write-down of shares of other mining companies to market...... 58,080 

164,228 

Deficit'at’ beginning of-year .. 4. ...% ose ee. eee oe 109,721 

DEFICIT AT-END OF YEAR (40 su abo se eee $ 273,949 


1972 


129,830 
18,151 


25,000 


11,300 
5,098 


189,379 


189,379 
623,036 


812,415 


Do 200 
( *6,780) 


( 6,789) 
46,464 


46,464 
63,257 
109,721 


NEW 
| NeS’€:O) aM LNeEsS “ek -T Dia 
(No Personal Liability) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED SEPTEMBER 30, 1973 


SOURCE OF FUNDS 
Issue of capital stock 
FOP Gloire ee tonne ee eet nen | athe, let) eee 
ror shares OF dagtner mining COMPany .:4/.. ck west sce « 
On conversormonceDentures a2 te ey te, Ska cee 


INCIEASC IMME DECHIULG DAV aDle: oe 8 we hissy che coneuepioe Wire ak sor leans 


APPLICATION OF FUNDS 
Deferred exploration and development expenditures less non- 
AOS WOLD as Sie ih ean ey at ge eed ar gt ie eine a aN En RI 
Administrative expenses less non-cash charge ..............- 
PAIECH Se ON MIMESENMCULES cape Ite ee Men ei Sue lathe & oid. e se as 
Additions to: DUIGING aNd CQUIPIMENK py coe. ene ee ets eens pe yy = 
PCOUISILION CUA a DPLODER UES 5 Fre eke oe ails oben ee 


DCC Eo Tit WO TUICtINGS CE PRA cee hes Se ae es 
Working capitatrat. begin ming Ot year nese earsviny arse leaxvropsinys wall ors) oe 


WORKING CAPITAL (DEFICIENCY) AT END OF YEAR...... 


SCHEDULE OF MINING PROPERTIES 
AS AT SEPTEMBER 30, 1973 


75 mining claims in Dufresnoy Township, Province of Quebec, at 
Cost bac DULaUiDrOlech) = heii k oes a ca eee wa aces al 


7 mining claims in Dufresnoy Township, Province of Guebec, 
acquired by the issue of convertible debentures of $105,000 and 
the acquisition of shares of another mining company at a cost of 
Bir 5 OI HOPI oh Gt a ge lee ghee wala w ominous bh ob 


25% interest in an option to acquire 6 mining claims in Hebecourt 
Township, Province of Quebec (Hebecourt West project) and 
50% interest in the same option to acquire 6 other mining 
claims in Hebecourt Township (Hebecourt East project), at 
[ol PN | Nan] 0 Se ae ee RC ee ce ort ee 


ETAT NSE Les A i ee a ate Bon 2 


1973 


$ 247,500 


88,854 


336,354 
16,146 


eF8527900 


208,350 
63,236 


5,024 
125,431 
402,041 


49 541 
3,900 


${_ 45,641) 


Schedule ‘A”’ 


1973 


$ 656,816 


LiZeao 


1250 


12,180 
$_793,085 


1872 


150,000 
8,003 


158,003 


158,003 


144,673 
148,573 


3,900 


197s 
668,789 


NEW 
INSCO MINES LTD. 
(No Personal Liability) 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30, 1973 


MINING PROPERTIES 


(a) Payments of $6,000 on or before November 1, 1973 (payment made) and 
$12,000 on or before November 1, 1974 must be made by the company and its 
partners to maintain the Hebecourt option. To exercise the option, a new com- 
pany must be incorporated to acquire the claims for which the vendors will receive 
300,000 shares and the company and its partners 2,700,000 shares. The vendors 
will receive a royalty based on production from any mine developed on the 
property. 


(b) The company has an interest in a number of other option agreements covering 
mining properties. The company’s portion of option payments and/or exploration 
expenditures required in the next three years to keep the options in good standing 
amount to $250,400, $380,600 and $470,000 respectively. These are not firm 
commitments and accordingly the options can be terminated at any time. 


W. R. GRACE PARTICIPATION AGREEMENT 


The company entered into an agreement with W. R. Grace & Co. (‘’Grace’’) on Febru- 
ary 20, 1973 whereby Grace agrees to loan the company $250,000 during each of 1973 
(received December, 1973) and 1974 and have the option of lending an additional 
$500,000 prior to 1977. In consideration of the loans, Grace will receive: 


(a) Debentures in like principal amount maturing on December 31, 1980 and 
bearing interest at 6% per annum commencing January 1, 1975 or on date of 
issue, whichever is later. The debentures are secured by a floating charge on 
all of the assets of the company and a specific charge on 6 mining claims in 
Hebecourt Township (Hebecourt East). 


(b) Share purchase warrants, expiring December 31, 1976, as follows: 


Amount and Date Number of 
of Loan Warrants Price per share 
$250,000 prior 440,000 $1.90 until Dec. 31, 1974 
to January $2.00 until Dec. 31, 1976 
1, 1974 
$250,000 prior 
to January 
1, 1975 170,000 $2.00 until Dec. 31, 1974 


$2.25 until Dec. 31, 1976 


$500,000 prior 
to January 
T1907 276,912 $2.50 until Dec. 31, 1976 


The company also assigned 50% of its interest in six mining claims in the Township of 
Hebecourt (Hebecourt West) to Grace for the sum of $3,750. Grace also have the right 
to acquire up to 51% of the company’s interest in any future properties they may 
acquire in consideration for Grace paying their share of the acquisition costs. 


NEW 
PENS COS MANES LTD. 
(No Personal Liability) 


DEBENTURE PAYABLE 


The debentures, which are for seven years and are non-interest bearing, were issued in 
1973 in the amount of $105,000 as consideration for seven mining claims in Dufresnoy 
Township, Province of Quebec. 


They may be converted into common shares of the company at the rate of $2.00 of 
principal amount of debentures for each common share, if conversion takes place with- 
in two years, thereafter increasing in yearly increments to $3.25 per share by July 1, 
1978. Debentures in the amount of $88,854 were converted during the year. 


CAPITAL STOCK 


(a) Issues of capital stock during the year were as follows: 


165,000 shares valued at $1.50 per share for cash 
44,427 shares valued at $2.00 per share on conversion of debentures 


209,427 


The value of the shares issued in excess of their par value of $1 has been credited 
to contributed surplus. 


(b) The company’s issued share capital was reduced by 389 shares valued at 42 cents 
per share as these shares were incorrectly issued in 1972. 
(c) Unissued shares are reserved as follows: 


440,000 for the exercise of warrants issued in December, 1973 
8,073 for the conversion of debentures 


448,073 

(d) Under the terms of an option agreement covering certain mining properties, the 
company may be required to issue 150,000 shares of its capital stock in order to 
exercise the option. 


STATUTORY INFORMATION 


The remuneration of directors and senior officers aggregated $50,220 in 1973. 
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